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UIL Limited*

Placing of new 2022 ZDP shares, 6.25% GRY

On 18 May, UIL (UTL) released details of its plans to create a new class of 2022
ZDP. The aim of this new issue will be to provide UIL with new financing and
simultaneously fund the redemption of the existing 2016 ZDP. Under its terms,
this would also allow the opportunity for holders of the existing 2016 ZDP to
rollover some or all of their 2016 ZDP shares into the new 2022 ZDPs (subject to
overall limits on the Rollover Offer). With an issue price of 100p, the new
shares will be placed at a GRY of 6.25% with a final capital entitlement of
146.99p on 31 October 2022. The company also plans to issue up to 25m 2020
ZDPs pursuant to the placing programme. UTL intends to continue to realise
further investments from its portfolio. These proceeds, when taken together
with the proceeds from the Initial Placing, the Placing Programme, the
borrowings under the Existing Loan Facility, and the New Loan Facility, are
expected to provide the balance of funding required to finance the redemption
of the 2016 ZDP Shares on 31 October 2016.

Table 1: Expected timetable for 2022 ZDP

Publication of prospectus 18-May-16
Latest date for rollover decisions 10-June-16
Deadline for indications of initial placing interest 13-June-16
Admission of new ZDP shares to the Official List 23-June-16
Source: Company data, Stockdale estimates

Table 2: Key statistics for 2022 ZDP+

Gross redemption yield (%) 6.25
Remaining life (years) 6.35
2022 ZDP cover post issue of £40m (x) 1.52
Fall in UTL gross assets to loss of cover (%) 34.26
Fall in UTL gross assets to loss of cover — annual rate (%) 6.39
Fall in UTL gross assets to wipe-out (%) 50.82
Fall in UTL gross assets to wipe out —annual rate (%) 10.57
Final capital entitlement (p) 146.99
Redemption date 31-Oct-22

First issue date 23-June-2016

Source: UIL Ltd, Bloomberg, Stockdale estimates T For calculations and assumptions see page 2

Under the Placing Programme, UIL Finance has the ability to issue up to 50 million 2022
ZDP Shares (less the number of 2022 ZDP Shares issued under the Rollover Offer and
the Initial Placing) and up to 25 million 2020 ZDP Shares at the applicable Issue Price.
The Placing Programme is flexible and may have a number of closing dates in order to
provide UIL Finance with the ability to issue Placing ZDP Shares over a period of time.
The Placing Programme will open on 18 May 2016 and will close on 17 May 2017 (or
any earlier date on which it is fully subscribed). The Placing ZDP Shares will, when
issued, rank equally with the ZDP Shares of the relevant class then in issue.

Launched in May 2004, UIL is a closed end investment company incorporated in
Bermuda. The Fund offers a leveraged exposure to a broad range of assets where the
manager believes that the underlying value is not fully reflected in the market price.
This provides for a highly flexible investment allocation by sector and market. As at 30
April 2016 the Group’s investment portfolio amounted to £421.7 million of which listed
investments amounted to £329.3 million, unlisted investments £67.7 million and loans
to listed investments £24.7m.

Stockdale Securities is authorised and regulated by The Financial Conduct Authority and is a member of The London Stock Exchange.
Registered Office: Beaufort House, 15 St. Botolph Street, London, EC3A 7BB. Registered in England Number: 762818
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UIL Limited* 23 May 2016

Principal bases and assumptions made

The assumptions made are as follows:

e The Company had 90,653,789 Ordinary Shares in Issue, 47,500,000 2016 ZDPs,
49,842,413 2018 ZDPs and 25,000,000 2020 ZDPs in issue as at 18 May 2016;

e Asat 10 May 2016, the Company had gross assets of £415.5m, net assets of
£184.5m and a NAV per ordinary share of 203.55p;

e The costs of the Proposals, assuming a total of 10 million 2022 ZDP Shares are
issued pursuant to the Rollover Offer, 40 million 2022 ZDP Shares are issued
pursuant to the Initial Placing and 11.8 million 2020 ZDP Shares are issued pursuant
to the Placing Programme are approximately £1.0 million (excluding VAT);

e Asat 10 May 2016, the Company had bank debt of £47.7m;

e Atotal of 50 million 2022 ZDP Shares arise on the conversion of 2016 ZDP Shares
pursuant to the Rollover Offer and/or pursuant to the Initial Placing at 100 pence
per 2022 ZDP Share;

e 11.8 million 2020 ZDP Shares are issued pursuant to the Placing Programme;

e UlL realises £27.5 million from the sale of investments from its portfolio;

e No allowance is made for investing the net proceeds of the initial placing or the
placing programme.

e No corporation tax or capital gains tax is payable by the company and no other
changes occur in any relevant taxation law or practice.

e There are no changes to generally accepted accounting practices relevant to the
company and no changes in its accounting policies.

e In addition to the Proposals announced by UIL Finance today, the UIL Board has
today announced the proposed conditional purchase of 2.45 million ordinary shares
in Somers to be satisfied by the issue of new UIL ordinary shares valued at NAV at
the latest practicable date prior to completion. The purchase will take UIL’s interest
from 49.6% to 70.1% of Somers’ ordinary share capital. It is proposed that UIL
purchase 2.45 million ordinary shares from Permanent Investments Limited which
is a related party of ICM Limited, the joint portfolio manager. As a result, UIL
Shareholder approval of this transaction is required pursuant to Listing Rule 11 and
a separate circular is being sent to UIL Shareholders. In addition, the proposed
purchase is also subject to the receipt of all necessary FCA and other regulatory
approvals. The proposed purchase of Somers’ ordinary shares is intended to
increase UIL’s Gross Assets increasing the ZDP Cover for the ZDP Shares and allow
UIL to benefit commensurately from any future uplifts in the value of Somers’
underlying investments. .

ZDP cover calculation

The cover of the ZDP Shares is calculated as the ratio of (i) the gross assets less net current
liabilities (excluding net debt) of the Group; to (ii) the sum of the amount required to pay
the final capital entitlement of the ZDP Shares and the net debt of the Group.
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Figure 1: UIL share price graph
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Source: Bloomberg, Stockdale Securities
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Investment Funds research disclosures

Explanation of Investment Funds recommendations

Stockdale Securities Limited uses a three-tier system for its investment funds recommendations. Investors should carefully read the definitions of all ratings used in each
research report. In addition, since the research report contains more complete information concerning the analyst’s views, investors should carefully read the entire research
report and not infer its contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor’s decision to buy or
sell a stock or investment fund should depend on individual circumstances (such as the investor’s existing holdings) and other considerations.

Investment funds ratings are explained as follows:

BUY: Total returns expected to be in excess of those from the fund’s benchmark
HOLD: Total returns expected to be in line with those from the fund’s benchmark
SELL: Total returns expected to be lower than those from the fund’s benchmark

Total return is defined as the movement in the share price over the medium- to long-term, and includes any dividends paid.
Distribution of Stockdale Securities’” investment funds recommendations:

Stockdale Securities must disclose in each research report the percentage of all investment funds rated by the member to which the member would assign a “BUY”, “HOLD” or “SELL” rating, and also the
proportion of relevant investments in each category issued by the issuers to which the firm supplied investment banking services during the previous 12 months. The said ratings are updated on a quarterly
basis. This recommendation system differs from the recommendation system used on non-Investment Fund research.

Investment Funds recommendation proportions in last quarter

BUY HOLD SELL
Funds to which Stockdale has supplied investment banking services excluding AIM 100% 0% 0%

Source: Stockdale

The company has seen this research but no material changes have been made as a result.

Stockdale acts as broker or advisor to this company.

Stockdale acts as a market maker or liquidity provider for this company.

Somers Limited is the substantial shareholder (84.6%) of Stockdale Securities Limited. Utilico Emerging Markets Limited and Somers Limited both have a significant common
shareholder, Utilico Investments Limited.

Analysts’ remuneration is based on a number of factors, including the overall results of Stockdale Securities, to which a contribution is made by investment banking activities.
Analysts’ remuneration is not based on expressing a specific view or recommendation on an issuer, security or industry.

This research is classified as being a "marketing communication” as defined by the FCA’s Handbook. This is principally because analysts at Stockdale Securities are involved
in investment banking activities and pitches for new business and consequently this research has not been prepared in accordance with legal requirements designed to
promote the independence of investment research. Therefore, the research is not subject to any prohibition on dealing ahead of the dissemination of investment research.
Nevertheless, the Firm's Conflict of Interest Management Policy prohibits dealing ahead of research, except in the normal course of market making and to satisfy unsolicited
client orders. Please refer to www.stockdalesecurities.com for a summary of our conflict of interest management policy in relation to research. This includes organisational
controls (departmental structure, a Chinese wall between corporate finance and other departments, etc), procedures on the supervision and remuneration of analysts, a
prohibition on analysts receiving inducements for favourable research, editorial controls and review procedures over research recommendations and a prohibition on
analysts undertaking personal account dealings in companies covered by them.

This document has been approved by Stockdale Securities Limited (‘Stockdale’) for communication to professional clients (as defined in the FCA Handbook) and to persons who,
if they were clients of Stockdale, would be professional clients. Any recommendations contained in this document are intended solely for such persons. Any individuals receiving
this document do so in their capacity as directors or officers of one of Stockdale’s corporate clients and not as an individual client of Stockdale. This document is not intended
for use by persons who are retail clients of Stockdale or, who would if they were clients of Stockdale, be retail clients, who should consult their investment adviser before
following any recommendations contained herein. In any event this document should not be regarded by the person to whom it is communicated as a substitute by the
recipient of the recipient’s own judgement and does not constitute investment advice (as defined in the FCA Handbook) and is not a personal recommendation. This document
is based on information obtained from sources which we believe to be reliable; however, it is not guaranteed as to accuracy or completeness by Stockdale, and is not to be
construed as a representation by Stockdale. Expressions of opinion herein are subject to change without notice. This document is not and should not be construed as an offer or
the solicitation of an offer to buy or sell any securities. Past performance is not necessarily a guide to future performance. The value of the financial instruments referred to in
this research may go down as well as up. Stockdale and its associated companies and/or their officers, directors and employees may from time to time purchase, subscribe for,
or add to or dispose of any shares or other securities (or interests) discussed herein. Recipients must not pass this research document on to any other person except with the
prior written permission of Stockdale.

Stockdale Securities Limited is authorised and regulated by The Financial Conduct Authority (Registered Number 114265) and is a member of The London Stock Exchange.
Stockdale is the trading names of Stockdale Securities Limited. Registered Office: Beaufort House, 15 St. Botolph Street, London, EC3A 7BB. Registered in England Number:
762818. The Financial Conduct Authority address is 25 The North Colonnade, Canary Wharf, London E14 5HS.

Stockdale Securities, Beaufort House, 15 St. Botolph Street, London EC3A 7BB Email: firstname.surname@stockdalesecurities.com

Investment Funds Contacts

IF Sales/Market Making IF Research

Matthew Kinkead +44 (0)20 7601 6626 Saumya Banerjee +44 (0)20 7601 6629
Richard Harris +44 (0)20 7601 6107

Darren Papper +44 (0)20 7601 6632 IF Corporate Finance

Calum Summers +44 (0)20 7601 6631 Alastair Moreton +44 (0)20 7601 6118
Pauline Tribe +44 (0)20 7601 6623 Rose Ramsden +44 (0)20 7601 6110
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